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Incoterms® 2020 rules make business work for everyone by 

facilitating trillions of dollars in global trade annually. Because 

they help importers and exporters around the world to 

understand their responsibilities and avoid costly 

misunderstandings, the rules form the language of 

international sales transactions, and help build confidence in 

our valuable global trading system.



INCOTERMS

EXW = Ex Works
Seller’s Primary  Duties:

- Delivery the goods at his premises

Title and risk pass to buyer including payment of all 
transportation/insurance cost from seller’s door.



FCA = Free Carrier

Seller’s Primary  Duties:

- Deliver the goods at the name point into the custody of the
carrier named by buyer.

- Provide evidence of delivery of the goods to the carrier.

Title and risk pass to buyer including payment of all 
transportation/insurance cost when the seller delivers goods 
cleared for export to the carrier.



CPT = Carriage Paid To

Seller’s Primary Duties:

- Contract for the carriage and pay for the freight to the
named place of destination.

- Deliver goods into custody of the first carrier.

- Provide export clearance.

- Furnish the buyer with the invoice and usual transport
document.



CIP = Carriage and Insurance 
Paid To

Seller’s Primary Duties:

- Contract for the carriage and pay for the freight to the
named place of destination.

- Deliver goods into custody of the first carrier.

- Furnish the buyer with the Invoice, the usual transport
document and a cargo insurance policy .

- Provide export clearance.

- Furnish the buyer with the invoice and usual transport
document.

Title, risk and insurance cost pass to buyer when 
delivered to carrier by seller who pays transportation/
insurance cost to destination. Used for any mode of 
transportation.



DAT = Delivered At Terminal

Seller’s Primary Duties:

- Clears the goods for export and pay for the freight
until the goods have arrived at named terminal on
destination. Terminal can be understood as quay,
warehouse or container yard.

Risk and costs pass to the buyer when the seller 
delivers at the “named terminal at port or place at 
destination”. Seller is responsible for unloading cost at 
the named terminal at port or place of destination.



DAP = Delivered At Place

Seller’s Primary Duties:

- Deliver the goods at the named place of destination.

- Provide the documents to enable buyer to take
delivery at the named place.

Risk and cost pass to the buyer when the seller delivers 
to the “named place of destination”. The allocation of 
cost for unloading at place of destination depends of 
contract agreement between the parties.



DDP = Delivered Duty Paid.
Seller’s Primary Duties:

- Deliver the goods at the named place of destination.

- Provide Import clearance.

- Provide documents to enable the buyer to take
delivery at the named place.

Risk and cost to “place of destination” are covered by 
seller. Cost also includes local VAT and taxes, unless 
expressly agreed otherwise.



FAS = Free Alongside Ship.

Seller’s Primary Duties:

- Deliver the goods alongside the ship.

- Provide an “alongside” receipt.

Title and risk pass to buyer including payment of all 
transportation/insurance cost once delivered 
alongside ship by seller. 

The export clearance obligation rests with seller.



FOB = Free on Board

Seller’s Primary Duties:

- Deliver the goods on board.

- Provide export clearance.

- Provide an on board receipt.

- Pay loading costs according to the custom of the
port so they are not included in the freight.

Title and risk pass to buyer including payment of all 
transportation/insurance cost once delivered on board 
ship by seller. 



CIF = Cost, Insurance and 
Freight

Seller’s Primary Duties:

- Contract for the carriage and pay the freight to the
named port of destination.

- Deliver the goods on board.

- Provide export clearance.

- Contract for the insurance of the goods during the
carriage and pay the insurance premium.

- Furnish the buyer with the invoice, a clean transport
document and a cargo insurance policy certificate.

-Pay loading costs.

- Pay unloading costs to the extent that they are
included in the freight.

Title and risk pass to buyer when delivered on board 
the ship by seller who pays the transportation and 
insurance cost to the destination port.



CFR = Cost and Freight

Seller’s Primary Duties:

- Contract for the carriage and pay the freight to the
named port of destination.

- Deliver the goods on board.

- Provide export clearance.

- Furnish the buyer with the invoice and a clean
transport document.

-Pay loading costs.

-Pay unloading costs to the extent that they are
included in the freight.

Title, risk and insurance pass to buyer when delivered 
on board the ship by seller who pays the 
transportation costs to the destination port.
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